
 

Independent Auditor’s Report* 

(*This represents a non-official English translation of the original audit report issued in Romanian language) 

To the Shareholders of ProCredit Bank S.A. 

 

Report on the Audit of the Financial Statements   

 

Opinion 

1. We have audited the accompanying financial statements of ProCredit Bank S.A. (“the Bank”), 

with registered office in 159 Calea Plevnei, 5th floor, District 6, Bucharest, registered with the 

Bucharest Trade Registry under no. J40/3762/2002 and having sole registration code 14622194, 

which comprise the statement of financial position as at 31 December 2025, the related statement 

of profit or loss and other comprehensive income, statement of changes in shareholders’ equity 

and cash flow statement for the financial year then ended, and explanatory notes to the financial 

statements, prepared in accordance with the International Financial Reporting Standards, as 

adopted by European Union (“IFRS”) and Order 27/2010 issued by the National Bank of Romania 

for the approval of accounting regulations in accordance with International Financial Reporting 

Standards and subsequent modifications (NBR Order 27/2010). 

 

Financial Statements mentioned above present the following: 

 

• Total equity: RON 267,030,206 

• Net profit for the financial year: RON 12,778,452 

 

2. In our opinion, the accompanying financial statements present fairly the financial position of the 

Bank as at 31 December 2025, and its financial performance and its cash flows for the year then 

ended, in accordance with IFRS, with NBR Order 27/2010 and with the accounting policies 

described in the notes to the financial statements. 

 

Basis for Opinion 

3. We conducted our audit in accordance with the International Standards on Auditing (“ISA”), with 

the EU Regulation no. 537/2014 of the European Parliament and of the Council of the European 

Union (“Regulation no. 527/2014”) and with Law no. 167/2017 (“the Law”). Our responsibilities 

under those standards are further described in the “Auditor’s Responsibilities for the Audit of the 

Financial Statements” section of our report. We are independent of the Bank in accordance with 

the International Ethics Standards Board for Accountants’ Code of Ethics for Professional 

Accountants (IESBA Code) and in accordance with other ethical requirements relevant for an 

audit of financial statements in Romania, and we have fulfilled our other ethical responsibilities in 
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accordance with the IESBA Code. We believe that the audit evidence we have obtained is 

sufficient and appropriate to provide a basis for our opinion. 

 

Key Audit Matters 

4. Key audit matters are those matters that, in our professional judgment, were of most significance 

in our audit of the financial statements of the audited period. These matters were addressed in 

the context of our audit of the financial statements as a whole, and in forming our opinion thereon, 

and we do not provide a separate opinion on these matters. We have determined the matters 

described below to be the key audit matters to be communicated in our report. 

 

Key audit matter Audit procedures performed to address the key 

audit matter 

Expected credit losses for loans and advances to customers  

As presented in Note 30 and Note 48.b) to the 

accompanying financial statements, the Bank records 

expected credit losses on loans and advances to 

customers, referred to as impairment allowances for 

loans and advances to customers. 

The methodology used to calculate these expected 

credit losses is detailed in Note 9 Loss allowances. 

The value of the expected credit losses for loans and 

advances to customers as at 31 December 2025 is 

RON 50,099,273 (RON 46,368,105 as at 31 December 

2024). 

These represent management’s best estimate of 

expected credit losses (“ECL”) on loans and advances 

to customers (referred to as “loans” or “credit 

exposures”) measured at amortised cost as at the 

reporting date. 

Expected credit losses for performing exposures 

(Stage 1 and Stage 2 under the hierarchy of IFRS 9 

Financial Instruments), as well as non‑performing 

exposures (Stage 3) are determined using modelling 

techniques based on key parameters such as 

probability of default (“PD”), exposure at default 

(“EAD”) and loss given default (“LGD”). These 

parameters are, in turn, estimated using highly 

complex models. The estimation of expected credit 

The procedures performed to obtain reasonable 

assurance over expected credit losses on loans and 

advances to customers included the following: 

• Inspecting the methodology and models used by the 

Bank to compute impairment allowances and an 

assessment, including, among other aspects, of the 

degree of conceptual adequacy of the models in 

relation to the requirement of IFRS 9; 

• Understanding and testing the general internal 

control environment of the relevant IT systems for 

example with respect to information security and 

access to data;  

• Evaluating the design and implementation and, 

where relevant, testing the operating effectiveness of 

the Bank’s manual and automated controls within the 

process for calculating expected credit losses;  

• Performing sample‑based analysis of the relevance 

and reliability of key data used in the Bank’s models, 

such as debt service status and assigned ratings, by 

reference to credit risk analyses, including borrowers’ 

financial information; 

• Analyzing the consistent application of the criteria 

relating to a significant increase in credit risk and the 

criteria relating to objective evidence of impairment; 
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Key audit matter Audit procedures performed to address the key 

audit matter 

losses also incorporates historical experience, the 

identification of exposures with a significant increase in 

credit risk (“SICR”), forward‑looking information and 

management judgement. 

In addition, the Bank applies post-model adjustments to 

reflect the uncertainties arising from economic and 

geopolitical developments specific to the environment in 

which it operates. 

For Stage 3 credit exposures that exceed a certain 

threshold of individual materiality, the Bank calculates 

impairment allowances based on a specific individual 

assessment. The level of individually determined 

specific impairment allowances is based on the 

difference between the net present value of all 

expected future cash flows of a credit exposure and 

the current carrying amount (amortised cost) of that 

credit exposure. 

Complex models based on historical data, 

forward‑looking assumptions or estimates of future 

cash flows are subject to a higher risk of error, 

inconsistent application and management bias. These 

matters require heightened scrutiny, in particular in 

assessing the objectivity of the sources used for 

assumptions and their consistent application. Changes 

in these assumptions may have a significant impact on 

the calculation of expected credit losses and, 

consequently, on the impairment allowances for loans 

and advances to customers. 

Due to the numerous assumptions applied and the 

resulting inherent uncertainty, the significance of these 

balances within the financial statements as a whole, 

and the complexity of the process for determining 

expected credit losses on loans and advances to 

customers, we consider this to be a key audit matter. 

 

• Performing analytical and reasonableness 

procedures over the ECL model by understanding 

how PD, EAD and LGD parameters are determined 

and analysing their allocation to credit exposures, as 

well as by comparing the resulting outputs with the 

amounts recognised in the financial statements; 

• Understanding significant post‑model adjustments 

by inspecting the documentation supporting the 

development of the post-model adjustments and the 

key assumptions applied, and performing analytical 

procedures to assess the complete and accurate 

inclusion of all relevant credit exposures in the 

development of the post-model adjustments; 

• Performing back‑testing and sensitivity 

reasonableness analyses over the model parameters 

and critically assessing the results obtained; 

• Performing analytical and substantive procedures, 

including: 

o Verifying the appropriate contamination of 

credit exposures at client level; 

o Verifying the appropriate allocation of credit 

exposures across the three impairment 

stages, in accordance with the internal 

methodology; 

o For credit exposures classified in Stage 3, 

performing a sample-based analysis of the 

significant assumptions applied by 

management regarding the probability of 

repayment and the estimation of expected 

recoverable cash flows; 

• Obtaining confirmation letters from the legal 

advisers with whom the Bank cooperated during 

2025; 

• Evaluating the disclosures in the financial 

statements relating to impairment allowances for 

loans and advances to customers against the 
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Key audit matter Audit procedures performed to address the key 

audit matter 

requirements of the relevant financial reporting 

standards. 

 

Other matters 

5. The financial statements prepared for the financial year ended 31 December 2024 in accordance 

with NBR Order no. 27/2010 were audited by another auditor who expressed an unmodified 

opinion on those financial statements on 29 April 2025. 

 

Responsibilities of Management and Those Charged with Governance for the 

Financial Statements 

6. The Management of the Bank is responsible for the preparation and fair presentation of the 

financial statements in accordance with IFRS and with NBR Order 27/2010, and for such internal 

control as management determines is necessary to enable the preparation of separate financial 

statements that are free from material misstatement, whether due to fraud or error. 

7. In preparing the financial statements, management is responsible for assessing the Bank’s ability 

to continue as a going concern, disclosing, as applicable, matters related to going concern and 

using the going concern basis of accounting unless management either intends to liquidate the 

Bank or to cease operations, or has no realistic alternative but to do so. 

8. Those charged with governance are responsible for overseeing the Bank’s financial reporting 

process. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 

9. Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but 

is not a guarantee that an audit conducted in accordance with ISAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these consolidated financial statements. 

10. As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The 

risk of not detecting a material misstatement resulting from fraud is higher than for one 
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resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

• Obtain an understanding of internal controls relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the Bank’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Bank’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor’s report to the related disclosures in the financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 

based on the audit evidence obtained up to the date of our auditor’s report. However, future 

events or conditions may cause the Bank to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions 

and events in a manner that achieves fair presentation. 

11. As part of the audit process, we communicate with those charged with governance regarding, 

among other matters, the planned scope and timing of the audit and significant audit findings, 

including any significant deficiencies in internal control that we identify during our audit. 

12. We also provide those charged with governance with a statement that we have complied with 

relevant ethical requirements regarding independence, and we communicate to them all 

relationships and other matters that may reasonably be thought to bear on our independence, 

and, where applicable, related safeguards. 

13. From the matters communicated with those charged with governance, we determine those 

matters that were of most significance in the audit of the financial statements of the current period 

and are therefore the key audit matters. We describe these matters in our auditor’s report unless 

law or regulation precludes public disclosure about the matter or when, in extremely rare 

circumstances, we determine that a matter should not be communicated in our report because 

the adverse consequences of doing so would reasonably be expected to outweigh the public 

interest benefits of such communication. 

 

Report on Conformity of the Administrators’ Report with the 
Financial Statements 
 

The Bank’s Administrators are responsible for the preparation and presentation, in accordance with the 

requirements of articles 12 - 16 of the Accounting Regulations in accordance with IFRS approved by NBR 
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Order 27/2010, of an Administrators’ Report which is free from significant misstatements, and for such 

internal control as the Management considers necessary to enable the preparation of the Administrators’ 

Report which shall be free from material inconsistencies, whether due to fraud or error. 

The Administrators' Report is not part of the Bank’s financial statements. 

Our opinion on the accompanying financial statements does not cover the Administrators' Report. 

In connection with our audit of the financial statements of the Bank as at 31 December 2025, we have read 

the Administrators’ Report attached to the financial statements and we report the following: 

a) we have not identified in the Administrators' Report any information which is not consistent, in all 

material respects, with the information presented in the accompanying financial statements; 

b) the Administrators' Report identified above includes, in all material respects, the information required 

by articles 12 - 16 of the Accounting Regulations in accordance with IFRS approved by NBR Order 

no. 27/2010; 

c) based on our knowledge and understanding acquired during the audit of the financial statements for 

the year ended 31 December 2025 regarding the Bank and its environment, we have not identified 

in the Administrators’ Report any information that would be significantly misstated. 

 

The Report on the Information related to Income Tax 
In connection with our audit of the financial statements of the Bank as at 31 December 2025, we analyzed 

whether, for the financial year prior to the financial year for which the financial statements that are subject 

of the audit were prepared, the Bank had the obligation, pursuant to articles 574-5713 of the Accounting 

Regulations approved by NBR Order 27/2010, to publish a report on the information related to income tax 

and, if so, if the report was published in accordance with article 5714 of the Accounting Regulations approved 

by NBR Order 27/2010, and we report that, based on the information available at the local level: 

a) The Bank did not have the obligation to publish a report on the information related to income tax; 

b) The Bank provided additional information in the Administrators' Report regarding the obligation to 

prepare and publish the report on the information related to income tax. 

 

 

 

 

 

Report on Other Legal and Regulatory Requirements 
 

In compliance with Article 10(2) of Regulation (EU) No. 537/2014, we provide the following information in 

our independent auditor’s report, which is required in addition to the requirements of International Standards 

on Auditing: 
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Appointment of the Auditor and the Period of Engagement 

We were appointed as auditors of the Bank by the General Meeting of Shareholders (“GMS”) on 30 April 

2025 to audit the financial statements of the Bank for the financial years ended 31 December 2025. Our 

uninterrupted engagement is of 1 year, covering the financial year ended 31 December 2025. 

 

Consistency with the Additional Report to the Audit Committee 

We confirm that our audit opinion on the financial statements of the Bank expressed herein is consistent 

with the additional Report to the Audit Committee of the Bank, which we issued on 30 April 2026 in 

accordance with Article 11 of Regulation (EU) No. 537/2014. 

 

Provision of Non-Audit Services 

We declare that no prohibited non-audit services, as referred to in Article 5(1) of Regulation (EU) No. 

537/2014, were provided by us to the Bank. In addition, there are no other non-audit services which were 

provided by us to the Bank and that have not been disclosed in the financial statements. 

 

Bucharest, 30 April 2026 

 

 

Razvan Butucaru 

Auditor registered in the Public Electronic Register under no. 2680 / 2008 

On behalf of: Forvis Mazars Romania S.R.L. 

Audit firm registered in the Public Electronic Register under no. 699 / 2017 

 

4B Ing. George Constantinescu St., Globalworth Campus, Building B, 5th floor  

Bucharest, Romania   

Tel: +031 229 2600 

www.forvismazars.com 
































































































































































